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Investment

Risk vs reward

Despite the recent mortgage
interest rate rise, savers will still
struggle to enjoy any kind of
growth on money they have

on deposit, leading some to
consider a riskier investment.

Higher vs Lower Risk Investments

Lower Risk . Higher Risk

If you're considering investing in
the stock market, an important

- and very personal issue - is how
you feel about the prospect of
putting money at risk and your
ability to accommodate any loss
in value.
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What's your appetite for risk?

It's a fact that risk and the potential for reward go
hand in hand: Investments that are low in risk are
low in potential reward, whereas the more risk
you're willing to take with your money the greater
the potential for reward.

Devising an appropriate
investment strategy

Once you’re clear - and comfortable - with

the level of risk you need to take to reach your
goals, you'll need an investment strategy that’s
finely calibrated to deliver the results you’re
looking for.

An important part of this is to avoid the ‘eggs-in-
basket’ principle and make sure your portfolio is
invested across a range of assets in order that the
positive performance of some neutralises the
negative performance of others.

Purely for illustration purposes

You’ll also want to know that your money is in the
hands of some of the best and most consistent
investment managers in the business and you’ll
need to give your investments time - the longer
you can leave your investments in place, the more
likely you are to cope with any short-term changes
in market value.

Talk to us

As members of Openwork, the UK’s largest
financial adviser network, we follow a clear and
thorough process designed to clarify exactly what
you need from your investments. We also have
access to a meticulously researched and managed
range of investments specifically designed to
meet different needs. Taken together, you will
know not only that your money is in good hands,
but also that given time, there is an increased
level of probability that it will perform in line with
your expectations.
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Factors in determining risk

As investment advisers, we will consider a
range of factors when assessing your attitude
to investment risk:

Age
How old you are may affect how you would like to
invest, particularly the closer you get to retirement.

The need for emergency cash

You should always keep a certain amount readily
accessible (for example, in a deposit account)

in the event of an emergency or as a foundation
for your longer-term savings and investment.

Can you afford to take a risk?
If your investments dropped in the short term,
do you have the time to wait for them to recover?

Can you afford not to take a risk?
Leaving all your money on deposit may carry
minimal risk, but you may miss out on higher
potential returns and possibly see the spending
power of that money fall due to inflation.

Need advice?

Good investment advice involves building

a clear picture of the results you're looking
for, taking into account your current financial
position, your future goals and your personal
attitude to investment risk.

Talk to us for expert advice.
The value of investments and any income

from them can fall as well as rise. You may
not get back the amount originally invested.
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General

Advice matters - whatever stage in life

you're at

The financial products and services we need to navigate through life will

We can provide high-quality financial

change with our circumstances. In the early years, our financial needs are advice whatever your circumstances.

likely to be more straightforward, getting increasingly complex as we grow

older and experience more of life’s rich tapestry.

Student Career House House
purchase

Marriage
Loans moves deposit

Children

Please talk to us to find out more.

State Stop work Legacy
pension

Pension Peak
planning earning

Dependents Reduce Invest
move out mortgage

20 - 30’s: From single
and sorted to settling down

Ah, those carefree days of being young,

free and single; possibly still enjoying student life
(albeit probably with a loan), starting an
apprenticeship, or moving onto and along the
career ladder.

Our financial needs at this point might be fairly
basic: an inflation-beating savings plan for those
starting to think about homeownership, income
protection for the workers. If budget allows you
might even think about cover that helps to pay the
bills in the event of an accident or illness. And when
you meet someone and start a family, or take on
your first mortgage, the need for protection
insurance becomes essential.

40 - 50’s: Accumulating
wealth and paying off debts

For most of us, financial wellbeing will depend
on whatever it is we do to earn money. At this
stage in life, as well as securing good living
standards while we’re working, it’s important to
think carefully about putting some of our income
aside for the future.

Generally speaking, and subject to investment
performance and charges, the earlier you start
saving and the more you save, the better shape
your financial assets are likely to be in when you
need to draw on them. But deciding on the right
investment strategy is complicated because of the
various factors that can influence it.

For instance:

Over 60: Taking your
pension; enjoying retirement

When the time comes to draw money from
your pension, you’ll need to decide how and

from where.

Self-evidently, the greater the value of your
investment, the better the prospect of a financially-
rewarding retirement. But the more investments you
have, the more important it will be to think very

carefully about where you take money from when the
time comes, and how you continue to manage your

money throughout your retirement.

It’s also wise to make sure your estate is in good

order for any potential beneficiaries. Successful
estate planning s all about helping to control the

amount of tax you pay on the wealth you create and

» your investment objectives - what do you want there are a number of key areas to consider as part

from your money? of this:
« the level of risk you’re prepared to accept and Awill
the potential level of loss your finances can ,W', .
» Lifetime gifts
tolerate
 Trusts

» the types of investments you should consider
in view of your objectives and risk profile
« the tax-efficiency when it comes
to holding these investments
» the ongoing management of your investment

» Use of exemptions and reliefs
« Tailored investment products
« Pension arrangements

» Life assurance

HM Revenue and Customs practice and
the law relating to taxation are complex
and subject to individual circumstances
and changes which cannot be foreseen.

The value of investments and any income from
them can go down as well as up and you may not
get back the original amount invested.

The will writing service promoted here is not part of
the Openwork offering and is offered

in our own right. Will writing is not requlated

by the Financial Conduct Authority.
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Investment

What’s stopping you from saving?

Generally speaking, and subject to investment charges We offer a professional and

and performance, the more you save and the earlier you personal approach to your savings
start saving the better shape your finances are going to and investments, not only in the
be in when you need to draw on them. initial design of your strategy, but

also over the long-term.
So why is it then that many of us are reluctant to

put money aside for a rainy day, a specific objective,
or - perhaps most importantly - our retirement?

Start early! how they would like to divide their pocket money

or any cash gifts they receive between the two jars. If
they keep their savings jar topped up, they can see
they have rainy day money if they need it when their
‘spend now’ jar is empty.

Helping your child understand the value of money
from an early age could help them develop a healthy
savings habit that sets them on a good footing for life.

You could do this by dividing money into different
pots to help your child visualise where their money is
going and understand that, when it’s gone, it’s gone.
Use two jam jars, one labelled ‘Spend now’ and one
‘Save for later’. Talk to your child about

There are also online tools and savings apps, like
goHenry, which allow you to load up pocket money
and visually help your child to track their spending.

Spend
now

Save for - r
later

Swap instant gratification Don’t bury your head in the sand 1. What are your investment objectives?
for longer-term satisfaction According to Which? every household needsa
When you have spare cash it’s lovely to spend pension pot of at least £370,000 to feel comfortable 2. What level of risk are you prepared
it on a treat - after all, you don’t get instant in retirement - a target which could put people off to accept and what potential level of
gratification from saving for the future. But with from saving anything into their pension when they loss can your finances tolerate?
many of us enjoying long, hopefully healthy should be doing the exact opposite. hh """"""" f """""""""""""""""""""
reFireme.nts il adyances in mefjical Don’t ignore your future financial situation, talk to > m,,ﬁ( ytg/fsers];u;g\ézs;qtsrri'nde:rtisnv;/ieght
s, 0 all e e |mp?rtant to |.nvest us for advice on how to achieve the retirement you of your objectives and risk profile?
HOoW s.o.that yen have more time to build up want so that we can work with you to puta planin =
a sufficient pension pot. place that will help you achieve your investment /.. What the most tax-efficient way of

i i goals. We’ll follow a meticulous process when holding these investments would be?
Think about what you want to do with it comes to helping you create the right portfolio g rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr
your money and set clear achievable of investments, starting with getting a deep 5. How your portfolio should be managed
goals with milestones that make it feel understanding of the following; on an ongoing basis?

like you’re winning but will benefit you
in the longer-term.

The value of investments and any income from them can fall as well as rise and you may not get back the original amount invested.

Collective Financial Planning Ltd

()
Suite 114 Milton Keynes Business 01908 686810 @LE CTIVE
Centre sunny@colfinancial.co.uk .
Foxhunter Drive www.colfinancial.co.uk \/ financial planning

Linford Wood
Milton Keynes
MK14 6GD

OW1650 Exp. 11/01/2019



